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SUBJECT: UNIDO: RESUMED FIFTH SESSION OF PERMANENT COMMITTEE 

REF: (A) VIENNA 0656; (B) VIENNA 0655 (C) VIENNA 10412, 

DEC. 17, 1974 

SUMMARY: FIFTH SESSION OF PERMANENT COMMITTEE CONCLUDED 
EVENING OF JANUARY 27 AFTER ADOPTION OF (A) REPORT ON 
PERMANENT COMMITTEEE FIFTH SESSION, (B) REPORT ON 
FIFTH SESSION OF PREP COMM FOR UNIDO-II, (C) REPORT 
OF UNIDO-II. PRIOR TO CONSIDERATION 

OF REPORTS PC HEARD STATEMENT BY EXECUTIVE DIRECTOR 
KHENE MAKING HIS FIRST APPEARANCE AND RESPONSES 
FROM VARIOUS GEOGRAPHIC GROUPS. END SUMMARY. 

1. IN FINAL DAY OF FIFTH SESSION PC HEARD 
NON-SUBSTANTIVE STATEMENT BY NEW EX. DIRECTOR 
(ID/B/C.3/L.27) PLEDGING HIS DETERMINATION TO 
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ASSOCIATE UNIDO SECRETARIAT AS FULLY AS POSSIBLE 
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IN TASK GIVEN UNIDO TO ASSIST INDUSTRIAL DEVELOPMENT OF 
LDC'S. STATEMENTS OF WELCOME AND PLEDGES OF COOPERATION 
WERE MADE BY SPOKESMEN FROM VARIOUS GEOGRAPHIC GROUPS. FRG. 
SPEAKING FOR GROUP B, TOOK OCCASION TO MAKE POINT THAT 
ROLE OF EX. DIRECTOR SHOULD NOT BE TO ADVANCE INTERESTS 
AND VIEWS OF ANY ONE GROUP OF COUNTRIES BUT SHOULD 
TAKE ACCOUNT OF VIEWS AND POSITIONS OF WHOLE MEMBERSHIP. 
ARKADIEV (USSR) MADE REFERENCE TO KHENE'S INHERITING 
AN ORGANIZATION WHICH WAS BURDENED BY VARIOUS DEBTS 
WHICH MIGHT ENCUMBER NEW EX. DIRECTOR, A SITUATION 
IN WHICH IT WOULD NOT HAVE BEEN SURPRISING IF SYG'S 
NOMINEE TO POST HAD REFUSED IT. (NOT CLEAR WHETHER 
ARKADIEV'S REFERENCE TO "DEBTS’' AIMED SPECIFICALLY AT 
EXISTING COMMITMENT OF SYG TO US RE APPOINTMENT OF 
DIRECTOR OF DIVISION OF ADMINISTRATION OR TO BROAD 
RANGE OF DIFFICULTIES FACING UNIDO.) 

2. REPORT OF PC-V ADOPTED UNANIMOUSLY. AS INDICATED 
PARA 6 REF (C) SUBJECT OF EVALUATION PUT OFF TO 
FUTURE SESSION, WITH SECRETARIAT CITED AS PROPOSING 
SUBJECT BE CONSIDERED AT IDB-IX OR FUTURE PC. 

3. SITING AS UNIDO-II PREP COMM, PC-V UNANIMOUSLY 
ADOPTED REPORT ON ITS FIFTH SESSION. REPORT 
INCLUDES PASSAGE OF RELEVANCE TO QUESTION OF 
FURTHER INTER-GROUP CONSULTATIONS TO EFFECT THAT 
COMITE AGREED THAT CHAIRMAN IN CONSULTATION WITH 
EX. DIRECTOR WOULD CONSIDER, AFTER ALGIERS CONFERENCE 
OF G-77, THE APPROPRIATENESS OF PROVIDING FOR FURTHER 
INFORMAL CONSULTATIONS IN PREPARATION FOR UNIDO-II. 

PASSAGE REPRESENTS SUBSTANTIALLY MODIFIED VERSION 

OF PHILIPPINE PROPOSAL MADE EARLIER IN DAY IN PREP 

COMM THAT COMITE AGREE TO HOLD FURTHER INFORMAL CONSULTATIONS 

BETWEEN ALGIERS AND LIMA. PHILIPPINE 

PROPOSAL, WHICH HAD NOT BEEN DISCUSSED IN G-77, 

DREW OPPOSITION FROM OTHER G-77 MEMBERS, NOTABLY 
INDIA WHICH ARGUED THAT DECISION CONCERNING SUCH 
CONTACTS WOULD HAVE TO BE MADE AT ALGIERS SO FAR 
AS G-77 CONCERNED. LANGUAGE FINALLY AGREED UPON LEAVES 
QUESTION OF POSSIBLE INTER-GROUP CONTACTS 
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PRIOR TO LIMA WIDE OPEN. 

4. PREP COMM ALSO ADOPTED REPORT TO UNIDO-II ON 
THE WORK OF ITS FIVE SESSIONS, WITH FRG, UK AND US 
RESERVING POSITIONS ON FIRST SENTENCE OF PARA 25 
WHICH READS: QUOTE. IN ACCORDANCE WITH GA RES 
3306 (XXIX), THE CONFERENCE IS TO ADOPT A 
DECLARATION AND PLAN OF ACTION THAT DEFINE NOT 
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ONLY QU ANTIATI VE TARGETS TO ACHIEVE THE GOAL OF A 
SUBSTANTIALLY HIGHER PARTICIPATION OF DEVELOPING 
COUNTRIES IN WORLD INDUSTRIAL PRODUCTION, BUT ALSO 
THE MEASURES, AND TO ESTABLISH A MACHINERY APPROPRIATE 
FOR THE IMPLEMENTATION OF THESE TARGETS. UNQUOTE. 

THESE DELS CALLED ATTENTION TO ABSTENTIONS ON 
RESOLUTION IN QUESTION AT 29TH GA. NOTING THEY WOULD 
NOT WISH TO PREJUDICE POSITIONS OF THEIR DELS AT LIMA 
ON QUESTION OF TARGETS AND MACHINERY FOR THEIR 
IMPLEMENTATION. 

5. REPORT INTER ALIA COVERS BRIEFLY PREP COMM 
RECOMMENDATIONS ON ORGANIZATION OF CONFERENCE 
SUMMARIZED PARA 8, REF B REPORTS ON PREP COMM ACTIONS 
RE DOCUMENTATION FOR UNIDO-II AND SKETCHES EVOLUTION 
OF DISCUSSION AND DEVELOPMENTS IN PREP COMM 
ON SUBJECT OF SUBSTANTIVE PROPOSALS AND RECOMMENDATIONS 
FOR CONSIDERATION BY UNIDO-II. IN THIS CONNECTION 
REPORT BRIEFLY DESCRIBES APPEARANCE OF 
GROUP PAPERS ON DECLARATION AND PLAN OF ACTION, 

HISTORY OF WHICH US DEL HAS ALREADY REPORTED.STIBRAVY 
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